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Demand decreased somewhat

Yesterday, the MoF was able to raise only UAH2.5bn (US$93mn), although they were
able to sell all seven offered issues.

Mostin demand were the 13-month bills and five-year notes. The MoF added the five-
year notes to the auction after it announced the other six instruments. Likely, the
primary dealers saw higher potentialdemand forthispaper, and they were right. From
the 13-month bills, the MoF received UAH744mn (US$27.3mn), and from the five-
year note, they received UAH554mn (US$20.4mn).

Table 1. Details of domestic government bonds placed at the auction (UAHbn)

ISIN Coupon Pay- Maturity Qtyof  Price Pro- Volume? YTve Out-
rate (%) ment bonds (UAH) ceeds® (UAHm) (%) standing

freq' sold (UAHm) (m)*

UA4000204986 15.36 SA 29-Sep-21 111,340 1,054.62 11742 11134 8.71 11,848.35
UA4000218325 11.20 SA 20-Jul-22 707,140 1,051.43 74351 707.14 11.32 10,465 .41
UA4000216774 11.10 SA 23-Nov-22 201,600 1,007.91 203.19  201.60 1165 751815
UA4000201255 16.00 SA  24-May-23 472,123 1,081.35 51053 47212 12.40 19,046.29
UA4000207880 999 SA  22-May-24 80,018 954.36 76.37 80.02 12.72 18,104.79
UA4000218531 1252 SA 13-May-26 548,050 1,011.61 55441 548.05 13.02 4,789.24
UA4000207518  9.79 SA  26-May-27 368,491 88747  327.02 368.49 1318 7,018.48
Total UAH 2,488,762 2,532.46 2,488.76 78,790.69

Note: [1] payment frequency abbreviations: M - monthly, Qtly - quarterly, SA - semi-annually, @Mty - at maturity date; [2]
proceeds and volumes for the USD-denominated bonds are calculated based on the previous day's exchange rate 27.38USD,
32.51/EUR; [3] yields on coupon-bearing bonds are effective yields to maturity. Sources: Ministry of Finance of Ukraine,
Bloomberg, ICU.

Demand was not strong for the three-month bills and three-year note. These
maturities garnered the least amount of interest, and provided state budget with only
UAH117mn (US$4.3mn) and UAH76mn (US$2.8mn), respectively.

Therest of the instruments offered saw small, but active demand: the 1.5-year paper
provided the budget with UAH203mn (US$7.5mn) and the six-year note with
UAH327mn (US$12mn) of proceeds. The two-year paper broughtin an amount close
to thefive-year paper of UAH510mn (US$18.8mn).

The Ministry accepted all demand in full and without changes in cut-off rates as
demand was mostly unanimous. However, minimum rates for some instruments were
different, causing small changes in the weighted average rates by 2bp and 8bp.
Therefore, we can consider thatinterest rates were mostly unchanged.

In the end, the auction proceedsallowed the MoF to refinance justpartoftoday’s debt

READ FIRST THE DISCLOSURES SECTION (ONLAST PAGE) FOR IMPORTANT
DISCLOSURES AND ANALYST CERTIFICATION

UAH-denominated domestic gov't bonds:
yield curve in past two auctions
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USD-denominated domestic gov't bonds:
yield curve in past two auctions

B Auction on 22-Jun-21
4.2 (%)
40

B Previous auction on 8-Jun-21

3.8 EF

3.6

34

Duration (years)
32

0.0 05 1.0 1.5

Source: Ministry of Finance of Ukraine, ICU.

EUR-denominated domestic gov't bonds:
yield curve in past two auctions
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redemption. But with the huge amount of budget revenues received last Friday, borrowing a

larger amount of new funds was not necessary. We expectborrowings to increase after the
hryvniasteadies and therisk of volatility diminishes.
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Appendix: Yields-to-maturity, repayments

Chart 1. Three-year history of domestic government bond placements at primary market: proceeds (in billions) and yields-to-maturity (%)
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Chart 2. Future repayments on domestic government bonds (in billions of currency)
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Chart 3. Fair value of domestic government bonds as calculated by NBU versus placements via primary market auctions
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